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Voya Intermediate Fixed Income SMA 

Multi-Sector Approach Focused on Total 
Return

Strategy overview

Seeks to provide a total return strategy utilizing a multi-sector approach with a high quality 
posture through the use of Treasuries, Agencies, and Corporate credit securities with 1-10 year 
maturities.

Key takeaways

• The fourth quarter of 2025 was defined by policy uncertainty stemming from the 
government shutdown, with additional turbulence sparked bankruptcies and a surge 
in artificial intelligence (AI)-driven investment.

• For the quarter, the Voya Intermediate Fixed Income SMA underperformed its 
benchmark, the Bloomberg Intermediate Government/Credit Index (the Index) on both 
a gross- and net-of-fees basis.

• Looking ahead to 2026, growth is expected to accelerate, supported by easier 
financial conditions and strong investment in AI, but labor market softness and tight 
spreads will require disciplined risk management and security selection.

Market review

The final quarter of 2025 opened under the shadow of the government shutdown, which 
had implications for both financial markets and the broader economy. With key agencies 
shuttered, official data on labor markets and inflation was delayed, leaving policymakers and 

modest, it weighed on sentiment and marginally dampened activity. Credit markets faced 
additional turbulence, driven by high-profile bankruptcies and aggressive capital spending 
trends. Corporate credit spreads widened sharply from historically tight levels before retracing 
as supply pressures eased. While spreads finished roughly unchanged, the episode sparked 
debate over whether exuberance in AI-related spending could signal the beginnings of a 
bubble, a theme that will likely persist into 2026. Against this backdrop, fixed-income markets 
delivered mixed but generally positive performance. Front-end rates declined in response to 
Fed easing, while longer maturities held steady, reflecting persistent growth and inflation 
expectations. Credit sectors delivered modest excess returns, with higher-yielding securitized 
products outperforming corporates. 
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Portfolio review
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For the quarter, the Voya Intermediate Fixed Income 
SMA underperformed its benchmark, the Bloomberg 
Intermediate Government/Credit Index (the Index) on 
both a gross- and net-of-fees basis. Other than a modest 
cash holding in the portfolio, which detracted during the 
period, given the solid performance of both Treasuries and 
investment grade corporate credit, there were no material 
performance drivers during the period. Duration and curve 
positioning did not materially impact relative returns, nor 
did security selection and sector allocation.

Outlook
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As we look ahead to 2026, our outlook is relatively 
constructive, even as spreads remain tight. We expect 
growth to push above trend, supported by easier financial 
conditions that should unlock a long-awaited housing 
recovery after years of stagnation. While labor market 
softness and lingering tariff effects remain notable 
headwinds, these will likely be offset by pro-business 
policies, including tax cuts and deregulation. Importantly, 
we believe this growth will not reignite inflation. The last 
inflation surge was driven primarily by fiscal stimulus, and a 
repeat of that dynamic appears unlikely. Additionally, 
corporations face diminished pricing power as wage 
growth has cooled and consumers, burdened by 
cumulative price increases, are much more cost sensitive.

Labor market dynamics will remain a key theme. Job 
growth should stay muted in the near term, reflecting 
cyclical weakness and elevated policy uncertainty. 
However, structural constraints lower immigration and 
declining labor force participation will limit downside 
pressure on wages, even as unemployment remains 

output expands without a hiring boom.

AI will continue to dominate the narrative. Companies are 
investing heavily in AI capabilities and infrastructure, 
driving significant issuance in debt markets. While AI 
promises long-term productivity gains potentially lifting 
annual growth by up to 1.5 percentage points the slow 
realization of these benefits will periodically challenge 
valuations. We do not see an AI bubble today, but the 
scale of capital formation and the uncertainty around 
returns underscore the importance of disciplined security 
selection and underwriting.

Central banks remain pivotal. Among developed markets, 
the U.S. Federal Reserve stands out as one of the only 
central banks likely to continue cutting rates. Despite 
inflation remaining above target, the Fed views its current 
policy rate as above neutral and aims to prevent further 
labor market weakness. That said, we expect the Fed to 
continue to tread carefully. While Fed Chair Jerome 

align more closely with the administration, meaningful 
influence will be constrained by the Federal Open Market 

In fixed income markets, elevated yields present 
compelling opportunities despite tight spreads. We 
continue to favor shorter spread duration, which offer 
attractive carry while limiting exposure to spread widening. 
Discounted non-agency residential mortgage-backed 
securities stand out as a high-conviction idea, poised to 
continue to outperform if housing rebounds as expected, 
and prepayment speeds pick up. Meanwhile, as inflation 
concerns continue to wane, duration should remain an 
effective hedge against risk assets, particularly at the front 
end which is more sensitive to Fed policy. Overall, we 

one where disciplined positioning and 
security selection can deliver strong risk-adjusted returns. 
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The Bloomberg Intermediate Government/Credit Bond Index is a total return index that measures the non-securitized component of the US Aggregate Index with less than 10 years to maturity. The 
index includes investment grade, US dollar-denominated, fixed-rate treasuries, government-related and corporate securities  Index returns do not reflect fees, brokerage commissions, taxes or other 
expenses of investing. Investors cannot invest directly in an index. Source: Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its 

. Bloomberg does not approve or endorse this material, nor guarantee the 
accuracy or completeness of any information herein, nor make any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, shall not have 
any liability or responsibility for injury or damages arising in connection therewith. 

The principal risks are generally those attributable to bond investing. Holdings are subject to market, issuer, credit, prepayment, extension, and other risks, and their values may fluctuate. Market risk 
is the risk that securities may decline in value due to factors affecting the securities markets or particular industries. Issuer risk is the risk that the value of a security may decline for reasons specific to 
the issuer, such as changes in its financial condition. The strategy may invest in mortgage-related securities, which can be paid off early if the borrowers on the underlying mortgages pay off their 
mortgages sooner than scheduled. If interest rates are falling, the strategy will be forced to reinvest this money at lower yields. Conversely, if interest rates are rising, the expected principal payments 

ucing its market value. High yield bonds carry particular market risks and 
may experience greater volatility in market value than investment grade bonds. Foreign investments could be riskier than U.S. investments because of exchange rate, political, economics, liquidity, 
and regulatory risks. Additionally, investments in emerging market countries are riskier than other foreign investments because the political and economic systems in emerging market countries are 
less stable.

The Composite performance information represents the investment results of a group of fully discretionary accounts managed with the investment objective of outperforming the benchmark.

This commentary has been prepared by Voya Investment Management for informational purposes. Nothing contained herein should be construed as (i) an offer to sell or solicitation of an offer to buy 
any security or (ii) a recommendation as to the advisability of investing in, purchasing or selling any security. Any opinions expressed herein reflect our judgment and are subject to change. Certain of 
the statements contained herein are statements of future expectations and other forward-looking statements that are based on man
unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Actual results, performance or events 
may differ materially from those in such statements due to, without limitation, (1) general economic conditions, (2) performance of financial markets, (3) interest rate levels, (4) increasing levels of loan 
defaults (5) changes in laws and regulations and (6) changes in the policies of governments and/or regulatory authorities. 

The opinions, views and information expressed in this commentary regarding holdings are subject to change without notice. The information provided regarding holdings is not a recommendation to 
buy or sell any security. Portfolio holdings are fluid and are subject to daily change based on market conditions and other factors. Past Performance does not guarantee future results
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Voya Intermediate Fixed Income SMA

Read our strategy brief

https://advisors.voya.com/document/strategy-brief/voya-intermediate-fixed-income-sma-strategy-brief.pdf
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